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CAPITAL STRUCTURE as of 6/30/03
Total Debt $14924 mill. Due in 5 Yrs $12500 mill.
LT Debt $6710 mill.

LT Interest $365.8

mill.

(9% of Cap'l)

Common Stock 7,786,223,406 shs.
as of 8/11/03
MARKET CAP: $238 billion (Large Cap)

Leases, Uncapitalized Annual rentals $145.0 mill.

Pension Assets-12/02 $5.46 bill. Oblig. $8.0 bill.
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BUSINESS: Pfizer Inc. is a major producer of pharmaceuticals,
hospital products, consumer products, and animal health lines. Im-
portant product names include, Norvasc (cardiovascular); Zoloft
(antidepressant); Zithromax (antibiotic); Lipitor (cholesterol); Aricept
(Alzheimer’s); Cardura (cardiovascular); Diflucan (antifungal);
Zyrtec (antihistamine); Viagra (impotence); Celebrex/Bextra (rheu-

matoid arthritis and osteoarthritis). Intl business, 36% of sales;
R&D, 16.0%. '02 depreciation rate: 6.4%. Estimated plant age: 16
yrs. Has about 149,000 employees, 147,000 stockholders. Direc-
tors/Officers own less than 1% of stock (3/03 proxy). Chairman &
Chief Executive Officer: Henry McKinnell. Inc.: Delaware. Address:
235 East 42nd Street, New York, NY 10017. Tel.: 212-573-2323.
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QUARTERLY SALES (§ mill )EF
Mar.31 Jun.30 Sep.30 Dec.31
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Pfizer faces multiple challenges over
the next several years ... The recently
introduced cholesterol-lowering drug
Crestor (by AstraZeneca) will inhibit the
growth of Pfizer’s best-seller Lipitor (about
$8 billion in 2003). Merck/Schering-
Plough’s Zocor-Zetia combination pill will
undoubtedly have a negative impact as
well when it's launched in 2004's second
half. Blockbuster Viagra, too, faces grow-
ing competition, with shipments of Glaxo’s
Levitra starting in August and sales of Lil-
ly's Cialis likely to commence shortly.
That's not all, the New York-based drug-
maker will have to contend with generic
copies of several major medicines that lose
patent cover over the next 3 to 5 years, in-
cluding Zithromax, Zoloft, and Norvasc.
but the drug-industry Goliath is
probably better-positioned than most
for the task on hand. Pfizer’'s product
portfolio is chock full of billion-dollar-plus
medicines. Moreover, its R&D pipeline is
well stocked with near- and long-term
prospects, supported by a massive $7 bil-
lion budget. Potential blockbuster Inspra,
for treating congestive heart failure, was
approved by the FDA earlier this month,

and an early 2004 launch is likely. Com-
mercialization of Spiriva, Pregabalin and
Indiplon will probably follow soon there-
after. Meantime, management also has
ample opportunity to supplement top-line
gains with merger-related margin expan-
sion; Pfizer expects to squeeze $4 billion in
cost savings by 2005 from the April pur-
chase of Pharmacia. Last, given annual
“free cash flow” (cash available after
dividends and capital spending) of roughly
$10 billion, the company can certainly af-
ford to continue aggressively repurchasing
stock to bolster the bottom line.

These shares look good for the long
haul. Our bottom-line estimates for 2003
and 2004 stay unchanged at $1.73 and
$2.15, respectively, meaning that Pfizer
stock is selling at an atypically low multi-
ple. (Note: This issue’s earnings visibility
is extraordinarily high, as illustrated by
its perfect Earnings Predictability score.)
As such, we think the stock could at least
double in price out to 2006-2008. That
said, the shares are not favorably ranked
for the year ahead, reflecting a sluggish
drug sector and company-specific concerns.
George Rho October 24, 2003

(A) Based on avg. shares out. Excl. non-rec.
gains (losses): '91, (10¢); '92, (14¢); '93, (27¢);
'98, 18¢; '99, (5¢); '00, (43¢); '01, (11¢); '02,
(7¢) Next egs. rpt. due late Jan. (B) Dividends
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